
Aggregate 
Fees and 

Haul Routes

The current system also fails to compensate municipalities if the quarry is located in a 
neighbouring municipality and generating haul route traffic.  If the current system continues, 
the Province should consider the following additional funding/support options: 
 
• Change the royalties funding formula to acknowledge inter-municipal hauling and apply 
funds proportionately to haulage from an operation in each affected jurisdiction; 
• Through the approval of haul route agreements, require all affected municipalities to be 
parties to that resultant haul route agreement; and/or 
• That the Province develops and implements an Ontario Haul Route Network that is 
Provincially-owned and operated to support the transportation of aggregate products being 
extracted and hauled throughout Ontario, and take back some previously downloaded 
roads in support of this Network. 
 

Recommendations: 
 
1. That the Province increase Aggregate fee apportionments to a minimum of 50 
cents per tonne to support increased funding for improvements and maintenance 
of aggregate haul routes within municipalities. 
 
2. That the Province review the inter-municipal transportation of material 
generated from aggregate operations with an objective of having such operations 
compensate for the use of transportation infrastructure for areas from where the 
material did not originate. 
 
3. That the same consideration be given to municipalities as was promised for 
Northern Ontario regarding the provision of stumpage fees. 
 

For more information please contact:  
Grant Murphy,  
Director, Infrastructure Services,   
Peterborough County,    
1-705-743-0380 EXT. 3102 
gmurphy@ptbocounty.ca 



Aggregate Industry 
Points of Interest

Contributes to the $1.9 billion cement and concrete manufacturing industry, the $1.3 
billion glass and glass products industry, and the $2.9 billion pharmaceutical and 
medicine manufacturing industry in Ontario. 
Peterborough County accounted for 3.14 million tonnes or 2.0% of the 154 million 
tonnes of aggregate extracted from Ontario pits and quarries in 2016.   

During Provincial Election campaigning, the Progressive 
Conservative party was promising to provide/increase stumpage 
fees to northern Ontario communities.  Plain and simple: the same 
should be afforded to all municipalities.  Peterborough County 
does have a few small operations on Crown Land and this may 
increase in ensuing years.  Wear and tear on our roads without 
adequate compensation, as with aggregates, is the issue. 

Stumpage Fees

The Provincial Policy Statement (2014) states: 
 
“Mineral aggregate resources shall be protected for long-term use and, where 
provincial information is available, deposits of mineral aggregate resources shall be 
identified.” (Section 2.5.1) 
 
“As much of the mineral aggregate resources as is realistically possible shall be made 
available as close to markets as possible.  Demonstration of need for mineral 
aggregate resources, including any type of supply/demand analysis, shall not be 
required, notwithstanding the availability, designation or licensing for extraction of 
mineral aggregate resources locally or elsewhere” (Section 2.5.2.1) 
 

The aggregate industry contributes greatly to the Ontario economy, and growth and 
development, however, municipalities are experiencing substantial infrastructure 
funding deficits to support this industry, and others.  The aggregate industry must 
contribute its fair share to the maintenance of road, bridge and culvert infrastructure it 
so heavily relies upon.  
 
Peterborough County recognizes and appreciates the increase in transfers from 
application fees to municipalities and we look forward to this next year.  However, we 
feel that this is still not enough to support and maintain infrastructure for the aggregate 
industry.  We respectfully recommend that the application fee transfer be increased to a 
minimum of 50 cents per tonne, and that those royalties collected be apportioned 
appropriately to stakeholders. 
 
 
 
 
 
 
 
 
 
 
 
 
Increasing the aggregate fees paid will establish an appropriate funding stream for host 
municipalities to better invest in supporting infrastructure at a rate proportionate to the 
decreased life cycle of the asset resulting from aggregate haulage. Aggregate fees paid to 
municipalities need to be increased to a level that meets the cost of repairing damage 
caused to municipal infrastructure.  A minimum 50 cent per tonne total fee 
apportionment would not deter the industry and would be a step in the right direction 
toward compensating municipalities fairly.  This position supports that of TAPMO (Top 
Aggregate Producing Municipalities of Ontario). 
 
 
 

Provides the basis for a $37 billion 
construction industry that employs over 
292,000 people in Ontario. 

1. Where there is two-tier municipal structure, the lower tier currently receives 6 cents per 
tonne and the upper tier receives 1.5 cents per tonne. 

Proposed Fee Transfer (March 2019) are apportioned as follows: 


